
Capital	Gain	Distributions	Can	Be	Material
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-$1m	with	and	average	cap	gain	dist.	7.40%.
-$74,000	Realized	Capital	Gain	reported	on	the	1099
-$14,800	tax	liability
-148	bps	drag	in	performance
-Maybe	largest	cost	investors	face	/	Greater	than	mgmt.	fees.

Source:	Morningstar	Direct


